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Continued Financial Costs of Mississippi’s Inaction on Medicaid Expansion

Expanding Medicaid is critical for people who do not have access to affordable health care and remain uninsured, thus
living sicker, dying younger, and being one emergency away from financial ruin. Expanding Medicaid is also the fiscally
responsible choice for Mississippi’s economy.

Mississippi loses millions of federal dollars each year it does not expand Medicaid

Over 67,000 low-income adults could gain Medicaid coverage if Mississippi expands its Medicaid program to all adults
with income up to 138% of the federal poverty line ($22,024 per year for an individual in 2026).*

A Families USA analysis estimates that by not expanding Medicaid, Mississippi is leaving $73.8 million on the table in
2026 in the form of lost state tax revenue and state health care spending that could otherwise be covered by the federal
government under Medicaid expansion. These losses grow every year.
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Mississippi is missing out on opportunities for economic growth

The influx of health care dollars flowing to a state once it expands Medicaid can lead to significant economic growth,

including:”
e Higher labor market participation and wages among e Lower health care costs for small business owners,
low-income workers. helping these businesses remain competitive.
e [ncreased health care sector employment rates and e Reduced poverty and medical debt for working
local economic development. families.

Based on an expansion scenario of 67,000 people enrolled, a 2024 analysis projected the Medicaid expansion would
mean $12.9 million per year in additional economic activity in Mississippi.®

In a time of Medicaid budget pressures, Medicaid expansion is a key
investment in the future of Mississippi’s health care system.



Medicaid Expansion in Mississippi unlocks significant savings for the state

Given the direct economic benefits of Medicaid expansion, Mississippi should not need to raise new tax revenue to
cover its portion of Medicaid expansion costs. A Families USA analysis estimates Medicaid expansion will be a net
saver for Mississippi’s budget:

Medicaid Expansion in Mississippi: Comparison of Costs vs. Direct Savings
Estimated Direct Savings to State for Expanding Medicaid +$73.8 million
Projected State Share of Medicaid Costs -($43.6 million)®
Projected State Administrative Costs -($7.0 million)®

Estimated Net Direct Savings to Mississippi +$23.2 million in 2026

This is a conservative estimate of potential savings to Mississippi. The above net savings to the state do not account for additional
revenues from economic activity stemming from Medicaid expansion. In addition, administrative costs will diminish over time as
the state establishes enrollment systems.

Options for Mississippi to overcome new Medicaid budget challenges

The 2025 federal budget reconciliation law (H.R. 1) significantly restricts state Medicaid funding across all states.
Like most states, Mississippi levies taxes on health care providers to help finance the state’s share of Medicaid
spending. While H.R. 1 limits states’ ability to generate this revenue and adds additional barriers for states that
expand Medicaid, the benefits of Medicaid expansion outweigh these challenges.* H.R. 1’s cuts are significant for all
states, but Mississippi has many options to continue to fund and invest in Medicaid:

e EXPANDING MEDICAID in Mississippi offers a critical long-term solution for supporting the health care system.
Even with H.R. 1’s cuts, Medicaid expansion brings a net financial gain to the state in 2026.

e RAISING TOBACCO TAXES would help offset the costs that Mississippi Medicaid already pays to cover the health
care expenses attributable to tobacco use. Mississippi has not increased the cigarette tax in over 10 years, and
the state’s tax at only $0.68 per pack is far below the average tax of $2.05 nationwide.* A tax increase of $1.50
per pack would generate an additional $117.53 million per year in Mississippi; raising taxes on other tobacco
products would yield an additional $25 million."

e DIRECTING OPIOID SETTLEMENT FUNDS to the Mississippi Division of Medicaid is important, given the central
role Medicaid plays in treating low-income adults with opioid use disorder.* Supporting Medicaid with these
funds would be a significant step toward tackling the opioid crisis in Mississippi.®

e GENERATING OTHER TAX REVENUE could be an important way to support Medicaid. For example, despite the
state’s recent increase in gasoline taxes from 18 to 27 cents per gallon, Mississippi still ranks 43rd nationally
for gasoline taxes.* Raising these taxes to the national average of 32.61 cents per gallon could generate an
additional S100 million per year. Alternatively, raising the gaming tax or taxing online sports betting would fill
all budget holes from reduced federal Medicaid funding.?”

Mississippi falls far behind other states by missing opportunities to maximize potential sources of federal dollars
and tax revenue that can support Medicaid and The Magnolia State health care system.

Medicaid work reporting requirements. Previous efforts toward Medicaid expansion in the Magnolia State hinged
on the inclusion of a work reporting (“community engagement”) requirement. Now, federal law requires this and
other eligibility restrictions for Medicaid expansion populations. The result: Mississippi no longer has to debate
work reporting requirements but Medicaid expansion will now reach far fewer than the estimated 120,000 to
189,000 low-income uninsured Mississippians who currently lack access to health insurance coverage.®
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